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FROM  THE  REMARKS  OF 


Hon.  J.  W.  Babcock,  of  Wisconsin, 


IN  THE 


House  of  Representatives, 


WASHINGTON,  D.  C. 


pi'i  'li.  . 4 library  of 

f.’PFORM  CLUa 

Sound  Cupr»ncy  cc!^  *>iTTEt, 
52  WIIMam  St.,  New  Yerk. 

A POPULIST  HUMBUG  EXPLODED 


Seven  Financial  Conspiracies.” 


INCURRING  AND  PAYING  THE  WAR  DEBT. 
CREATING  AND  REDEEMING  THE  GREENBACK. 


Where  We  Stood  and  Where  We  Stand. 

FACT  AGAINST  FICTION. 


OF  THE  ALLEGED 


REFUTATION 


A POPULIST  HUMBUG  EXPOSED. 


THE  ALLEGED 


Sev^n  Financial  Conspiraciaa 


REFUTED 


CREATING  AND  REDEEMING  THE  GREENBACK. 


FACT  VERSUS  FICTION. 

THE  ALLEGED 

Financial  Oonspiraci 

REVIEWED. 


ANANIAS  AND  SAPPHIRA. 

As  Nero  is  the  synonym  for  cruelty,  and  Benedict  Arnold  for  treason,  so  are  Dives 
and  Lazarus  for  the  rich  and  poor,  and  Ananias  and  Sapphira  for  those  who  disregard 
the  truth.  Hence  our  title  and  mottoes,  fitly  characterizing  a pamphlet  called  “ The 
Seven  Financial  Conspiracies  which  have  enslaved  the  American  People.”  To  save 
words,  Ananias  wdll  be  named  and  Sapphira  understood. 

If  the  system  of  Government  as  instituted  by  our  fathers  afforded  little  if  any  op- 
portunity for  robber}'  and  oppression,  neither  does  it  now  present  such  opportunity, 
for  the  Constitution  is  the  same,  except  that  as  slavery,  “the  sum  of  all  villainies,”' 
Jias  been  abolished,  that  method  of  robbing  and  oppressing  the  laborer  no  longer  exists. 

As  Dives  and  Lazarus  lived  nineteen  hundred  years  ago,  and  have  lived  in  all  ages 
and  in  all  countries  of  wdiich  there  are  any  historical  records,  to  attribute  the  riches 
and  poverty  which  may  now'  exist  to  seveji  co7ispiracies  ” of  the  past  thirty-three  years 
exhibits  a disregard  for  truth  worthy  of  Ananias.  To  paint  the  American  laborer  of 
thirty  years  ago  as  a prospective  lord,  peaceful,  sober  and  respected,  with  home  and 
plenty,  w'hile  now'  he  breaks  beneath  the  weight  of  oppression,  seeks  relief  in  a sui- 
cide’s grave,  or  attempts  to  drowm  his  grief  in  the  intoxicating  cup,  is  a bit  of  romance 
Munchausen  might  envy.  But  history  is  more  reliable  than  romance. 

THE  STARVING  POOR  OP  THE  FIFTIES. 

“ In  the  winter  of  processions  of  the  imcmployed paraded  New  York.  Soup 

houses  for  the  gratuitous  feeding  of  the  starving  poor  were  opened  in  all  parts  of  the 
city,  as  well  as  in  the  other  cities  of  the  Atlantic  coast ; manufactures  and  agriculture 
were  in  a state  of  prolonged  prostration.” — DenslOiV. 

“ When  Congress  met  in  December  last  the  business  of  the  countr}'  had  just  been 
crushed  by  one  of  those  periodical  revulsions  which  are  the  inevitable  consequence  of 
our  unsound  and  extravagant  systen  of  bank  credits  and  inflated  currency.  With  all 
the  elements  of  National  w'ealth  in  abundance,  our  manufactures  w'ere  suspended,  our 
useful  public  and  private  enterprises  were  arrested,  and  thousand  of  laborers  w'ere  de- 
prived of  employment  aud  reduced  to  want,” — BuchanafVs  Message.  December  6* 
1858.  ^ 
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This  was  before  the  daj-s  of  the  “ seven  conspiracies,”  when  there  were  no  National 
bi  nks,  and  vShylock  had  not  enslaved  the  people.  vSteni  realities  dissolve  fairy  visions, 
l!  truth,  the  ” American  laborer  ” of  to-<iay  is  better  paid  than  the  laborer  of  any  other 
C(  untry,  and  his  wages  will  procure  for  him  more  of  the  food,  clothing,  and  comforts 
ol  life  than  in  any  former  age.  The  savings  bank  is  the  barometer  of  the  poor  man’s 
c<  uditiou,  and  that  records  as  follows  : 

SEVENFOLD  FOR  DEPOSITORS-TENFOLD  FOR  MONEY. 

In  i860  there  were  278  savings  banks,  with  693,870  depositors  of  $i49j277»504i 
a'  erage  of  I215.13.  In  1870  there  \\crc$iy  banks,  1,630,846  depositors  of  1549,874,358, 
ai  average  of  f337.i7.  In  1880  tliere  were  629  banks,  with  2,335,582  depositors  of  fSi9,- 
6,973,  an  average  of  ^350.71.  In  1890  there  were  921  banks,  with  4*258,893  depositors 
01  $1,524,844,506,  an  average  of  $358.03.  In  i860  the  average  of  deposits  to  the  whole 
p >pulation  of  the  country  was  $4.75  per  head  ; in  1870,  $14.26 ; in  1880,  $16.33  ; and  in 
90,  $24.35.  In  these  thirty  years  the  population  xvas  doubled  ^ the  number  of  depositors 
s increased  sevenfold^  and  Vie  amount  of  money  has  increased  tenfold.  Some  differ- 
ence, is  there  not,  between  fact  and  fiction  ? 

As  to  the  increasing  army  of  “ tramps,”  ” drunkards,”  and  ” criminals,”  this  great 
ai  my  is  not  made  up  of  American  laborers.”  The  institution  is  an  importation,  and 
w le'n  we  remember  the  hordes  of  criminals,  paupers,  insane  and  imbeciles  we  have 
a)  owed  Europe  to  dump  upon  our  shores  from  her  prisons  and  poorhouscs,  there  is  no 
n ystery  as  to  where  the  recruits  came  from.  Even  Ananias  ought  to  have  remeinbered 
tl  is.  As  to  the  slanderous  characterization  of  American  laborers  involved  in  the  picture, 
it  is  worthy  of  Ananias  himself. 

EVERY  SCHOOL-BOY  KNOWS  WHAT  CAUSED  THE  WAR. 

The  proposition  that  the  war  of  the  rebellion  was  brought  about  by  the  Rothschilds, 
S lylocks,  and  money  kings  of  Wall  street  and  Europe,  to  afford  an  opportunity  for 
n 'bbing,  oppressing,  and  enslaving  the  American  people,  discounts  Ananias  multiplied 
b / INIunchauseu.  Every  well-informed  school-boy  is  supposed  to  know  that  the  contro- 

V :rsy  between  ” State  Rights  ” and  ” National  Sovereignty  ” began  with  the  formation 
o ' the  Government,  came  near  precipitating  a civil  war  when  South  Carolina  undertook 
tM  “nullify  ” the  tariff  of  1828,  cr^’Stallizcd  about  the  slavery  question,  and  terminated 
ii  I “secession  ” on  the  election  of  Lincoln  in  i860. 

Did  the  Shylocks''"  oriy^inate  this  controversy  more  than  a hundred  years  ay^o, 
g tide  our  political  disputes  and  shape  our  public  affairs  so  as  to  result  in  civil  w'ar,  that 
n gro  slavery  might  be  abolished  and  the  white  people  robbed  and  enslaved?  If  so,' 
h 3w  can  it  be  said  that  the  system  of  government  instituted  l)y  our  fathers  afifonlcd  little 

0 :>portunity  for  robbery  and  oppression  wdien  this  %vas  its  very  essence  and  aim  ? The 

1 emocratic  Governors,  Legislatures,  members  of  Congress,  and  Statesmen  generally, 

V ho  maintained  the  doctrine  of  State  Sovereignty,  who  organized  and  led  the  secession 
1]  .ovement,  and  who  exposed  their  lives  to  the  dangers  of  war,  must  feel  marvelously 
c Jinplimented  and  pleased  to  know  that  they  were  but  the  blind  tools  of  the  money 
k ings  w'ho,  through  their  passions,  made  this  opportunit}’  to  rob  and  enslave  the  people. 
■\  erily,  when  Ananias  and  Sapphira  go  to  their  own  j.lacc,  the  personage  mentioned 
t y St.  John,  8 ; 44,  will  be  ready  to  resign  in  their  favor, 

ALL  EUROPE  THOUGHT  THE  GREAT  REPUBLIC  DOOMED. 

On  the  4th  of  March,  1861,  the  public  debt  was  $68,482,686.19,  as  stated  by  Secretary 
( base.  The  Treasurj^  -was  empty,  and  the  public  credit  seriously  impaired.  There  was 
1 ardly  the  pretense  of  an  army,  the  little  navy  w^as  scattered  in  distant  seas,  and  the 
s nail  amount  of  arms  and  munitions  of  war  mostly  within  the  reach  of  the  rebels. 
( air  ships  had  been  seized,  as  had  our  mints,  arsenals  and  other  property.  Seven  States 
1 ad  seceded  and  formed  a Confederate  Government.  Our  flag  had  been  fired  on  in 
C harleston  Harbor,  and  our  trooj)S  captured  in  Texas.  A state  of  war  existed  wdieti 
1 Ir.  Lincoln  was  inaugurated,  and  all  Europe  thought  the  great  Republic  xvas  doomed. 

The  amount  of  specie  in  the  country  was  estimated  at  $25o,ooOjOooj  and  the  amount 


of  State  bank  notes  at  $202,000,000.  There  w’ere  no  greenback  notes  of  the  Govern- 
ment and  no  national  bank  notes  of  any  kind.  For  years  the  balance  of  trade  had 
^been  largely  against  us.  The  tariffs  of  1846  and  1857  failed  to  produce  sufficient 
revenue  to  meet  current  expenses.  The  credit  of  the  Government  was  so  badly  im- 
paired that  six  per  cent,  bonds  had  to  be  sold  at  twelve  per  cent,  discount.  These  were 
the  conditions  under  which  Mr.  Lincoln’s  Administration  entered  on  the  Herculean 
work  of  subduing  the  rebellion  and  restoring  the  Union.  With  a hostile  party  at  home 
declaring  that  the  “States”  could  not  be  “coerced,”  and  a foreign  sentiment  in 
sympathy  with  the  rebellion,  was  it  any  wonder  that  capitalists  at  home  and  al>road 
were  afraid  to  lend  their  money,  and  when  they  did  so  required  payment  to  be  “nom- 
inated in  the  bond?”  Not  “ Shylock,”  but  common  sense  dictated  this. 


WHILE  THE  WORLD  HAS  ITS  HAT  OFF  OUR  ANANIASES 

PROPHESY  EVIL. 

Money  w'as  an  essential  to  the  prosecution  of  the  war,  as  were  men  and  munitions. 
The  first  loan  called  for  by  the  Government  w'as  responded  to  with  patriotic  prompt- 
ness by  the  banks,  but  their  w'aiit  of  coherence  and  cooperation,  from  the  varied  State 
laws,  rendered  it  impossible  to  depend  on  them.  Their  resources  were  limited,  their 
means  immediately  exhausted,  and  in  December,  1861,  they  were  compelled  to  suspend 
specie  payment.  Not  to  conspiracies  of  moneyed  men,  but  to  the  stern  necessities  of 
war,  the  'instinct  of  self-preservation,  and  the  best  brains  and  statesmanship  of  the 
nation,  do  we  ow-e  the  series  of  financial  measures  which  carried  us  through  the  terrible 
ordeal,  and  brought  us  back  again  to  a specie  basis  and  a restored  public  credit.  It 
would  not  do  to  say  that  no  financial  mistakes  were  made,  any  more  than  it  would  to 
stiy  there  w’ere  no  military  mistakes.  But  in  spite  of  all  blunders,  military  or  mouetar}', 
the  country  came  grandly  through  it  all ; and  the  civilized  world  has  stood  with  its  hat 
off  in  amazement  and  admiration  at  our  achievements.  It  is  the  Anauiases  of  our  own 
people  who  carp  and  find  fault,  who  prophesy  evil,  and  strive  to  make  their  prophesies 
come  true.  And  it  is  out  of  the  unprecedented  difficulties  through  which  theircountry 
has  passed,  that  they  weave  the  tissues  of  falsehood  found  in  this  pamphlet  to  which 
our  attention  is  now  given. 


THE  FIRST  CONSPIRACY-COLLECTING  AND  PAYING  SPECIE. 

The  first  conspiracy  of  the  Shylocks  and  money  kings  to  rob  and  enslave  the  Ameri- 
can people  is  discovered  by  Ananias  in  the  act  of  February  25.  1862,  in  which  is  au- 
thorized the  issue  of  $150,000,000  of  Treasury  notes.  These  w^ere  to  be  without  interest, 
no  time  was  fixed  for  their  redemption,  and  they  were  to  be  receivable  for  all  dues  to 
the  United  States  except  customs,  and  pavable  on  all  debts  of  the  Government  except 
interest  on  the  bonds  ; and  they  were  made  a legal  tender  for  all  private  debts.  These 
were  the  first  “ Greenbacks,”  and  the  conspiracy  is  found  in  the  “ exception  ” of  cus- 
toms and  interest  from  the  obligations  they  could  be  used  to  pay.  Of  course,  Ananias 
pays  no  attention  to  time,  the  order  of  events,  or  the  conditions  surrounding  their  issue. 
We  are  told  that  the  “demand  notes  ” were  ahvays  at  par  with  gold,  because  they  did 
not  contain  this  exception;  and  that  the  greenbacks  would  also  have  continued  at  par 
if  they  had  not  been  discredited  by  the  exception  named.  An<l,  therefore,  the  con- 
spirators are  charged  with  wilfully  depreciating  the  greenbacks  in  order  to  “rob  the 
people.” 

1.  Ananias  does  not  advert  to  the  facts  that  these  demand  notes  wxre  issued  before  ■ 
the  suspension  of  specie  payments;  that  they  w’ere  payable  in  coin  on  demand  ; that 
they  were  not  a legal  tender,  and  that  they  w-ere  practically  all  presented  and  paid  off 
ufithin  hvo  years,  the  amount  outstanding  September  30,  1S63,  being  but  $2,022,173.. 
Quite  different  from  these  were  greenbacks,  whose  number  finally  reached  $447,300r 
203,  and  whose  depreciation  followed  the  fortunes  of  the  xoar,  the  bitterness  of  partisan 
opposition,  the  probabilities  of  success  in  preserving  the  national  life,  and  the  payment 
of  the  immense  war  debt, 

2.  But  why  was  the  “ exception  ” introduced  into  the  act  ? For  many  reasons,  (i) 
Because  there  were  then  $300,000,000  of  interest-bearing  bonds  which  had  been  issued. 
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.ipon  a coin  basis.  (2)  BefiailSe  specie  paj'ments  had  jast  been  suspended,  more  money 
lad  to  be  borrowed,  and  it  was  necessary  to  assure  the  creditor  that  he  shouhi  be  paul^ 
u money,  and  not  forever  be  put  off  with  mere  “promises  ” of  money.  (3)  Because  it 
.vas  necessary  to  compel  the  use  of  coin  for  tariff  dniie-  in  order  to  keep  it  from  all  leav- 
hg  the  country.  (4  ) Because  nnthout  this  pledge  ol  the  payment  of  interest,  and  finally 
)f  the  principal,  in  coin,  our  paper  of  all  kinds,  notes  and  bonds,  700uld  have  gone  the 
oay  of  the  French  assignats  and  our  Revolutionary  script,  and  become  utterly  worth- 
ess.  (5)  And  because  without  this  we  would  have  failed  to  borrow  money,  the  war 
■ould  not  have  been  prosecuted,  and  the  Nation  would  have  perished. 

WAS  AnK.\H.\M  LINCOLN  AN  AICCH-CONSPIKATOK? 

3.  There  is  therefore  much  more  in  these  acts  than  .\nanias  seems  to  have  dreamed 
)f.  That  of  July  17,  i«6i,  provides  for  a loan  of  #250,000,000  of  bonds,  at  not  mote 
ban  7 per  cent.,  redeemable  any  time  alter  twenty  \-ears  ; or  Treasury  notes,  at  7.30 
] ler  cent.,  payable  in  three  years,  exchaiigetible  for  coi’ii,  and  of  course  payable  in  coin 
; s there  was  then  no  other  money  to  pay  them  in.  There  were  #140,094,750  of  these 
I otes  issued,  ami  they  were  not  made  a legal  tender.  There  were  also  #189,321,350  of 
Ihe  bonds,  at  6 instead  of  7 percent.,  payable  in  twenty  years,  the  “ supplementa’r’  act 
I t August5,  iS6r,  having  increased  the  amount.  , 

The  greenback  act  authorizes,  as  stated,  #150,000,000  of  these  notes,  of  Mhich  ^ 
1 50,000,000  were  to  be  in  lien  of  the  demand  notes  ; these  greenbacks  were  exchange-  ' 

8 ble  at  the  pleasure  of  the  holder  for  5-20  year  certificates  of  deposit,  to  bear  6 per  cent 
1 nerest.  And  the  act  authorized  #500,000,000  of  5-2oyear  6 percent,  bonds  to  be  disposed 
c f for  com  or  Treasury  notes.  That  is,  the  greenbacks  might  be  redeemed  in  5-20 bonds 
1 ot  the  bonds  redeemed  in  greenbacks.  And  this  act  provides  for  the  collection  of  the 
t inff  duties  in  coin,  and  that  “ the  coin  so  paid  shall  be  set  apart  as  a special  fund  and 
s lall  be  applied  as  follows  : First,  to  the  payment  in  coin  of  the  interest  on  the  bonds 
a id  notes  of  the  United  .States  ; second,  to  the  purchase  or  payment  of  i per  cent  of 
t le  entire  debt  of  the  United  States,  to  be  made  within  each  fiscal  year  after  the  ist  dav 
•c  f July,  1862.’’  •' 

This  act  is  the  foundation  of  all  our  war  financial  legislation,  this  pledge  ofthepav- 
1 lent  of  principal  as  -well  as  interest  in  coin  has  never  been  -withdrawn,  and  no  law  was 
t ver  more  misrepresented  and  lied  about.  It  was  standing  steadfast  by  this  pledge 
-I  Inch  enabled  us  to  meet  #5,000,000,000  of  war  expenditure,  to  shoulder  a debt  of 
J 2,800,000,000  after  its  close,  to  successfully  return  to  specie  payments  in  less  than 
t iirt);  yeai-s,  to  reduce  the  debt  by  #2,000,060,000,  and  to  accumulate  a stock  of  gold 
a id  silver  of  #1,250,000,000,  as  we  have  done.  ® 

4.  it  remembered  that  if  this  act  was  a conspiracy  to  rob  the  people  .Secretarv"*" 

L hase,  who  recommended  it,  and  Abraham  Lincoln,  who  ajiproved  and  signed  it  -were 
/ le  arch-conspirators,  -who  deserve  the  execration  of  the  American  people.  But  if  it 
-y  aa  a wise  and  necessary  act,  which  laid  the  financial  foundation  for  the  success  of  the 
{•  atioual  cause,  then  they  deserve  our  admiration  and  reverence. 

T HL  SECOND  CONSPIRACY— THE  NATIONAL  BANK  SYSTEM. 

The  second  conspiracy  discovered  by  Ananias  for  robbing  and  enslaving  the  peonle 
V as  through  the  establishment  of  the  National  bank  system.  ^ ^ 

I.  It  must  be  remembered  that  banking  -was  not  invented  by  these  conspirators 
hoever  they  may  be,  for  banks  had  been  in  existence  for  centuries,  and  in  the  Uniteci 
ates  from  before  the  Revolutionary  War.  Neither  was  it  that  the  system  of  banking 
IS  National ; for  other  nations  had  National  banks  also,  and  IVashintrton  had  signed 
o,  '.e  United  States  bank  act  in  ijgi,  and  Madison  another  in  1S16.  Nor 'was  it  a novelty 
tl  at  these  banks  were  allowed  to  circulate  their  notes  as  money  ; for  we  had  bank-note 
n oney  in  great  abundance  and  in  great  variety  before  the  w;ir.  In  fact  Tosenh’s  coat  > 

o many  colors  was  not  so  variegated.  With  -wild-cat,  red-dog,  blue-pup'  and  other 
btaslly  brands,  we  also  had  secure  and  well-managed  institutions.  The  conspiracy 
tl  en,  was  not  to  establish  banks  or  to  issue  bank  notes,  but  to  establish  the  particular 
k ad  of  banks  which  were  authorized  by  Congress  during  the  Civil  War. 
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. APPROVED  BY  PRESIDENT  LINCOLN. 

♦ 2.  The  present  National  bank  act  was  approved  by  President  Lincoln,  and  went 

into  effect  June  3,  1864.  It  was  entitled  “An  .\ct  to  provide  a National  currency, 
secured  by  a pledge  of  United  States  bonds,  and  to  provide  for  the  circulation  and 
redemption  thereof.”  One  cannot  but  be  curious  to  know  in  which  one  of  these 
objects  the  virus  of  these  banks  is  found.  Is  it  in  a " National  currency,"  or  in  the 
" L’curity  of  bonds,"  or  in  their  "circulation  " in  business,  or  in  their  “ redemption," 
or  was  it  in  something  not  expressed  in  the  title?  When  this  act  was  passed  there 
was  no  coin  in  circulation  except  about  #25,000,000  in  California.  On  the  ist  of  JuW, 
1864,  there  were  outstanding:  State-bank  notes,  #I79.I57.7I7;  greenbacks,  #447,300,203; 
fractional  currency,  #22,894,877  : a total  of  #618,332,797. 


NO  MORE  GREENBACKS  COULD  BE  FLOATED. 

At  that  time  the  currency  was  worth  #100  of  gold  to  #258  of  greenbacks.  Our 
credit  had  absolutely  reached  its  lowest  ebb ; no  more  greenbacks  could  possibly  be 
floated,  and  Congress  had  given  a pledge  that  no  more  rhould  be  issued.  Grant  was 
advancing  on  Richmond  and  Sherman  on  Atlanta,  but  slowly,  uncertainly,  and  \sdth 
desperate  losses  ; liarly  came  within  the  District  of  Columbia  and  threatened  the  Cap- 
ital; Knights  of  the  Golden  Circle  were  aclii'e  in  the  Western  States  ; conspiracies  -were 
formed  for  the  release  of  Confederate  prisoners  of  -war ; the  Democratic  party  ivas 
declaring  the  -war  a failure,  and  demanding  a cessation  of  hostilities.  Dark,  indeed, 
in  that  summer  of  1864,  seemed  the  fortunes  of  the  Republic.  Congress  had  to  resort 
to  every  available  means  to  supply  a currency,  to  sell  bonds,  and  to  maintain  the  army. 
In  June  the  bank  law  was  passed,  in  September  Atlanta  fell,  in  November  Lincoln  was 
reelected,  and  the  summit  of  danger  was  reached  and  passed.  What  knows  or  cares 
Ananias  for  all  this? 

3.  But  what  good  did  the  establishment  of  the  National  bank  system  do?  (i)  It 
created  a demand  for  bonds,  and  brought  money  into  the  Treasury.  (2)  It  established 
a reliable  and  responsible  financial  agency  for  the  sale  of  bonds  at  home  and  abroad. 
(3)  It  increased  the  business  currency,  adding  to  the  circulation  #146,137,800  within  a 
year.  (4)  It  helped  to  accredit  the  greenbacks,  in  -which  its  notes  -were  redeemable.  (5) 
It  swept  away  the  variegated  system  of  .State  banks  of  issue,  giving  us  instead  a uniform 
systeni  under  the  National  authority.  (6j  It  thus  gai<e  us  the  cheapest  and  safest  system 
of  banking  in  the  -world.  And  here  we  must  give  facts  to  vindicate  these  propositions. 

NO  COUNTERFEITS. 

a.  Furnishing  the  circulating  notes,  of  like  kind,  by  one  central  authoi^ty,  and 
under  a vigilant  system  of  inspection  and  detection,  the  cost  of  manufacture  and  the 
danger  of  counterfeiting  are  reduced  to  their  minimi.  It  is  safe  to  say  that  the  old 
system  cost  the  people  #100  to  #i  of  cost  under  the  new  in  these  particulars.  Every' 
man  in  business  before  the  war  will  remember  the  literature  of  “ counterfeit  de- 
tectors,” and  the  losses  which  he  sustained. 

ALL  NATIONAL  BANK  BILLS  ARE  GOOD. 

b.  A uniform  system  of  Nation.al  bank  notes,  in  which  one  bank  is  required  to 
accept  the  notes  of  another,  and  all  are  secured  by  Government  bonds,  makes  these 
votes  secure  in  the  hands  of  the  people  and  of  the'same  value  every-where.  In  thirty 
years  the  people  have  never  lost  a dollar  from  holding  the  notes  of  a broken  bank,  for 
the  notes  of  broken  banks  are  just  as  good  as  those  of  solvent  banks.  Think  of  the 
millions  that  were  lost  under  the  old  system.  In  twelve  years,  from  1851  to  1863,  in 
one  State,  Illinois,  there  were  eighty-nine  failures  and  a loss  to  bill  holders  of  #3,000,000. 
Other  States  had  like  experiences.  In  traveling  all  over  the  United  States  no  care  or 
expense  is  involved  as  to  whether  the  notes  of  banks  of  one  State  will  be  goo<i  in 
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mother.  Brokers’  shops  for  the  exchange  of  bills  have  disappeared,  and  millions  are 
uived  in  this  wa}’  alone.  Under  the  old  system  in  the  purchase  of  goods  and  payment^ 
y(  bills  and  drafts  there  was  a cousUmt  charge,  especially  against  the  South  and  West, 

.or  exchange  ” on  New  York  and  other  cities,  amounting  to  from  one  to  two  per 
:cut.,  when  the  money  was  perfectly  good.  This  no  longer  exists,  as  the  exchange 
ictween  National  banks  is  free.  A return  to  the  old  system,  with  our  present  volume  f 

)f  domestic  commerce,  would  cost  hundreds  of  millious. 

SAFETY  FOR  DEPOSITORS. 


r.  The  constant  examination  of  National  banks  by  officers  of  the  Government,  the 
'omplete  reports  they  must  make  of  their  affairs,  and  the  margins  for  deposits  and  for 
■edemption  they  must  keep,  do  not  give  absolute  security  agaiust  dishonesty  and  mis- 
nauagement.  No  vigilance  can  do  that.  But  they  give  the  largest  possible  security. 
\1I  the  losses  the  people  have  sustained  from  these  causes  in  thirty  years  are  trifling, 
'ompared  with  similar  losses  under  other  S}'Stems.  The  present  Comptroller  of  the 
Currency  says  that  of  4,930  banks  organized  from  the  beginning,  246  have  failed,  about 
; per  cent,  of  the  number.  Of  these  60  paid  in  full  the  principal  of  their  debts,  59 
)aid  in  part,  and  127  are  not  yet  completely  settled.  Of  #81,963,207  of  approved  claims 
igainst  them,  #50,943,147  have  been  paid,  and  of  the  #3i,o2o,o&»  remaining,  the  larger 
)ortion  w'ill  be  paid  on  final  settlement. 

If  half  the  amount  is  finally  lost,  it  will  make  the  average  loss  per  year  about  half 
i million  dollars  for  the  whole  system.  There  are  no  such  accurate  reports  concerning 
?tate,  savings  and  private  banks,  but  some  facts  are  furnished  by  official  reports, 
riius,  in  1878,  the  Comptroller  collected  data  showing  that  in  three  years  preceding 
he  local  bank  failures  in  the  five  States  of  Kentucky,  Indiana,  Ohio,  Illinois  and  Mis- 
iouri,  involved  a loss  of  #10,587,747,  while  in  the  same  States  in  sixteen  years  the  loss 
rom  National  banks  was  #2,146,324  ; or  the  losses  in  one  year  of  State  institutions  ex- 
‘eeding  the  losses  of  sixteen  years  of  National  institutions.  In  the  Comptroller’s  report 
or  1S79  he  gives  a list  of  the  failure  of  five  National  banks  in  the  cities  of  New  York 
aid  Brooklyn  in  sixteen  years,  with  final  losses  to  the  amount  of  #91,421;  while  in 
fight  years  there  were  failures  of  twent}'-two  savings  banks  alone,  with  losses  to  the 
nnount  of  #4,475,061.  The  failure  of  one  single  British  bank — the  City  of  Glasgow 
lank — involved  a heavier  loss  than  all  the  failures  of  all  the  National  banks  in  the 
Tnited  States  in  thirty  years.  With  a capital  of  #8,000,000,  this  bank  incurred  liabilities 
)f  over  #50,000,000,  loaned  to  four  of  the  directors  more  than  #28,000,000,  and  caused 
iuaucial  losses  of  over  #2T,ooo,ooo.  Such  results  arc  impossible  uuder  our  system, 

BANKS  INCREASE  CIRCULATION. 

4.  But  Ananias  declares  there  is  no  necessity  for  lianks  ; that  all  money  ought  to 
>e  kept  in  circulation  ; that  they  grow’  enormously  rich  by  robbing  the  people  ; that 
hey  get  double  interest  on  their  money,  and  much  more  of  the  same  sort.  Well,  let 
IS  see : 

The  last  report  of  the  Comptroller  of  the  Currency  states  that  p/.j  per  cent,  of  the 
I Hsincss  of  the  country  is  done  in  credit  paper  ^ checkSy  liraftSy  billSy  etc.y  and  per  cent. 

< 7/ ra.?// payments,  but  this  is  almost  entirely  Government  and  bank  notes.  If  there 
were  no  bankSy  clearing-houses,  and  similar  moneyed  institutions,  nine-tenths  of  the 
'jolinne  of  commercial  lynsiness  tvould  be  at  once  stricken  doion. 

Whatis  “circulation?”  It  is  going  round  and  round  ; astheblood  flow’s  outof  the 
lieart  through  the  arteries  to  every  ])art  of  the  bo<ly  and  back  to  the  heart  through  the 
’ eins,  to  receive  a fresh  impulse.  The  moneyed  institutions  of  a civilized  country  are 
1 be  heart  of  its  commerce  and  the  necessary  means  of  its  circulation.'  They  are  the 
] laces  of  safe  deposit,  also,  w’licrc  thieves  seldom  break  through  and  steal,  as  they 
vould  often  do  if  money  w’ere  kept  in  dw'elling-houses.  The  New  York  Clearing- 
House  for  the  year  ending  October  i,  1893,  effected  “exchanges” — “circulation  ” — 

\ 0 the  amount  of  #34,421,380,870  by  the  daily  use  of  #5,616,580— #6, 000  of  “ circulation  ” 
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BANK  PROFITS-CIRCULATION,  1 PER  CKNT.-ON  ALL 

BUSINESS,  5 PER  CENT. 

The  same  report  shows  the  possible  profits  of  a National*  bank  to  be  as  follow’s  r 
To  buy  #100, OCX)  of  4 per  cent,  bonds  as  a basis  for  business  the  banker  must  pay  #111,- 
171.20;  on  cleposit  of  these  bonds  he  can  get  #9o,cxx)  in  blanks,  which  he  can  convert 
into  bank  bills  by  proper  signatures  ; the  interest  on  his  bonds  at  4 per  cent,  will  be 
#4,000,  and  the  interest  on  his  bank  notes,  if  all  loaned  at  6 per  cent.,  will  be  #5,400 ; 
total,  #9,4cx).  From  this  income  must  be  deducted  the  i per  cent,  tax  on  circulation 
by  the  United  Shites,  #900  ; cost  of  sinking  fund  for  redemption,  #533.25  ; Comptroller’s 
charges  for  various  expenses,  #62.50 ; making  annual  cost  #1,495.75,  and  leaving  net 
income,  #7,904.25,  In  this  nothing  is  charged  agaiust  the  notes  on  account  of  rent, 
clerk  hire,  salaries,  etc. 

Now,  suppose  instead  of  placing  his  money  in  bonds  the  capitalist  loans  his  money 
direct,  his  #111,171.20,  at  6 per  cent., would  bring  him  #6,670.27.  Deduct  this  from  the 
bank  receipts,  and  there  remains  as  the  profit  on  circulating  noteSy  or  about 

1%  per  cent.  But  other  expenses  reduce  this  to  nothing,  and  hence  the  National  banks 
have  reduced  their  circulation  of  notes  to  nearly  one-half  of  what  it  was  tw’enty  years 
ago.  The  same  report,  Table  62,  gives  the  actual  dividends  of  all  the  National  banks 
for  one  year,  from  September  i,  1892,  to  September  i,  1893,  from  which  it  appears 
Xlv^iiixe.  proJits  of  the  entire  systeniy  cownihi^  on  QlW  classes  of  business,  u*aSy  for  the 
whole  United  States,  j.jj  per  cent,  on  capital  and  surpluSy  or  less  than  the  legal  rate  of 
6 per  cent,  y and  less  than  they  would  have  realized  if  they  had  done  business  as  indi- 
viduals. 


BONDS  TO  SECURE  CIRCULATION. 

As  to  Ananias*  fiction  concerning  Mr.  Jones  selling  his  1,000  bushels  of  wheat  for 
#r,ooo,  and  having  returned  to  him  #900  of  the  amount,  it  is  not  enough  alike  to  be 
even  a decent  caricature.  When  the  banker  buys  #100,000  worth  of  bonds,  the  United 
Suites  does  not  return  to  him  go  per  cent,  of  the  money  he  pays  for  theniy  not  a single 
dollar  of  it.  When  he  deposits  these  bonds  in  the  United  States  Treasury  the  Govern- 
ment does  not  return  him  nine-tenths  of  the  bondSy  nor  even  a single  one  of  them. 
Neither  does  it  return  to  him  $gOyOoo  in  money y nor  even  a single  dollar.  What  it  does 
do  is  to  take  #100,000  bonds  as  security  and  give  him  #90,000  in  blank  sheets,  which  he 
may  convert  into  notes  or  not,  at  his  pleasure.  In  the  state  the  Government  turns 
them  over  they  are  of  no  value  in  the  hands  of  a third  party.  Only  when  the  banker 
signs  them  and  makes  them  his  ozem  promises  to  pay  do  they  acquire  value.  They  are 
not  then  Government  notes,  and  the  Government  does  not  owe  a dollar  of  them. 
The  bank  oioes  theniy  and  the  bank  must  pay  them.  All  that  the  Government  does  is  to 
hold  the  bonds  as  security  for  the  people,  and  to  pay  these  bills  out  of  the  proceeds  of 
the  bank’s  bonds  if  the  bank  fails  to  pay  them. 


SHALL  WE  HAVE  STATE  OR  NATIONAL  BANKS? 

Since,  then,  banks  are  a necessity  to  every  commercial  nation  and  ever>'  trading 
community,  as  a safe  place  for  the  deposit  of  money  and  for  loans  and  exchanges  ; as 
we  can  do  ten  times  as  much  business  with  them  as  w’e  can  without ; as  building  cities,, 
opening  farms,  establishing  factories,  moving  crops,  transporting  merchandise,  and  all 
the  multitudinous  and  magnificent  enterprises  of  modern  life  are  greatly  facilitated  by 
them,  the  only  question  is,  shall  w’e  have  State  or  National  Banks?  That  the  Confed- 
erate Democrats,  who  assert  the  sovereignty  of  the  States  and  assail  everything  National, 
should  demand  the  repeal  of  the  10  per  cent,  tax  011  State  bank  issues,  and  a return  to 
the  old  State  bank  paper,  is  perhaps  to  be  expected ; but  why  any  other  intelligent 
person  should  do  so  is  a mystery.  Of  course,  if  the  Chicago  platform  prevailSy  National 
banks  must  go,  and  the  State  bank  system  ivill  be  rehtablished.  There  was  never  a 
National  currency  under  Democratic  rule.  If  it  w’as  the  Shylocks  and  money  kings 
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vho  delivered  us  from  the  old  wild-cat  system  by  establishing  the  National  system  in 
ts  place,  the  people  should  take  off  their  hats  and  salute  them  as  patriots.  But  if  it 
vas  Lincoln,  Chase,  aud  their  associates,  they  are  the  patriots  to  whom  the  people 
hould  bow  down. 

Of  course,  Ananias  and  his  tribe  do  not  comprehend  the  fact  that  if  any  one  is 
obbed  by  a National  bank  it  is  with  his  own  free  will.  The  law  does  not  compel  the 
armer  to  sell  his  wheat,  or  the  merchant  his  calico,  for  bank  notes.  Neither  is  he 
‘ompelled  to  deposit  his  money  with  nor  to  borrow  from  them.  The  man  who  bor- 
ows  money,  or  buys  goods  on  credit,  or  places  a mortgage  on  his  farm,  must  expect 
o pay,  and  has  no  right  to  complain  because  pa3unenl  is  enforced.  He  can  not  always 
expect  to  live  on  other  people’s  money.  When  these  people  want  to  borrow 
fom  the  bank  they  are  very  anxious  for  an  “ accommodation  ; ” but  when  they  are 
railed  on  to  pay,  then  it  is  “ oppression  and  robbery.”  But  so  it  has  been  in  all  ages, 
rimes  are  “ easy  ” when  we  are  going  into  debt,  but  times  are  “ hard  ” w'hen  we  have 
o pay  these  debts. 

rHE  THIRD  CONSPIRACY-CONTRACTION  OF  THE  CURRENCY. 

The  third  conspiracy  charged  is  contracting  the  currency'  by  the  destruction  of  the 
greenbacks.  This  charge  is  formulated:  ”On  the  i2th  day  of  April,  1866,  Congress 

massed  a law  authorizing  the  Secretary  of  the  Treasury  to  sell  5-20  bonds,  and  with  the 
proceeds  to  retire  United  States  currency,  includiug  greenbacks.”  We  are  told  that 
‘the  couutr}’  w'as  in  possession  of  $1,996,687,770  of  currency  ; ” that  during  the  3*ear 
1868,  $473,000,000  of  moiie^'  w'as  destroyed  ; that  this  process  went  on  up  to  1876,  when 
.he  volume  said  to  be  destro\'ed  foots  up  a total  of  $1,179,901,418.  This  left,  as  per  the 
igures  given,  $816,786,252.  Where  Ananias  obtained  these  figures  we  are  not  told,  nor 
A'hat  kinds  of  monej'  went  to  make  up  the  nearly  $2,ax>,ooo,ooo  state<l.  But  the  official 
eport  of  the  Comptroller  of  the  Currency,  dated  December  3, 1877,  says  : “The  pub- 
ic debt  reached  its  maximum  011  August  31,  1865,”  as  follows: 


1.  Funded  debt $1,109,568,192 

2.  Matured  debt i»503>020 

3.  Temporary-  loans 107,148,713 

4.  Certificates  of  debt 85,093,000 

5.  Five  per  cent,  notes  (legal  tender)  33»954»23o 

6.  Compound-interest  notes  (legal  tender) 217,024,160 

7.  United  States  notes  (greenbacks)  433*160,569 

8.  Seven-thirt}"  notes 830,000,000 

9.  Fractional  currency 26,344,742 

10.  Suspended  requisitions 2,111 ,000 


Total * $2,845,907,626 

“ Of  these,  $684,138,959  were  a legal  tender  iu  the  pajunent  of  debts.”  With  the 
‘ractioual  currency,  this  made  the  “ United  ^States  currency,  including  greenbacks,” 
imouut  to  $710,483,701.  Ananias  states  the  currency  at  nearly  three  times  the  trtie 
imoHut^  iifidthe  ^^destruetion  ” at  per  cent,  more  than  the  amount  zvhich  ever  existed. 
The  same  report  show’s  that  after  the  alleged  destruction  of  more  than  ever  ex- 
isted, on  January  i,  1877,  there  were  still  remaining: 


1.  Legal-tender  notes $366,055,084 

2.  Old  demand  notes 65,462 

3.  Fractional  currency 26,348,206 


Total $392,468,752 


EXPANSION  INSTEAD  OF  CI^NTRACTION. 

The  contraction  of  Government  paper  was  $318,014,949,  of  w'hich  over  $250,000,000 
was  interest-bearing  notes.  But  in  the  meantime  Ihei  e had  been  added  to  the  currency 
bank  notes  to  the  amount  of  $145,381,654,  making  the  real  contraction  $172)633,298. 


But  some  other  things  also  took  place.  On  January  i,  1866,  the  greenback  w’aS 
^ worth  in  gold  69.20  per  cent.;  on  January  i,  1S77,  it  was  w’orth  93.46  per  cent.  So 
that  there  was  added  to  the  purchasing  pow’erof  the  greenbacks,  and  equally  of  all  the 
other  “currency”  which  kept  pace  with  them,  24X  P^r  cent.,  equal  to  an  increased 
value  of  $173,1^,506,  instead  of  a loss  of  $172,633,298.  That  was  not  all.  The  public 
debt  was  reduced  froni  July  i,  1866,  to  July  i,  1877,  $622,984,782,  causing  also  a re- 
duction of  our  annual  interest  charge  from  $146,068,196  to  $93,160,644. 

This  yearl}’  saving  of  $52,907,552  was  a direct  result  of  the  contraction  complained 
of.  But  still  the  statement  is  not  complete,  for  the  last  annual  report  of  Secretary 
Carlisle  gives  the  total  currency,  including  specie,  on  July  i,  1866,  as  $673,488,244, 
excluding,  of  course,  all  interest-bearing  paper;  and  on  July  i,  1877,  $722,314,883, 

an  actnat  increase  of  $48,826,639  of  currency  proper,  instead  of  a contraction.  In  short, 
this  is  the  state  of  facts  shown  by  the  officers  of  the  Government : From  July  i,  1866, 
to  July  I,  1877,  there  W’as  a contraction  of  the  public  <lebt,  a contraction  of  the  annual 
interest  charge,  aud  an  expansion  of  the  currency  proper  by  the  amount  slated,  instead 
of  the  contraction  alleged. 

But,  says  Ananias,  during  those  years  there  w’cre  destroyed  $850,000,000  of  7.30 
Treasury  notes,  and  these  notes,  being  a legal  tender,  formed  apart  of  the  currency. 
This  is  one  of  the  standard  lies  of  the  tribe  of  Ananias.  There  are  three  reasons  why 
these  were  not  currency.  (1)  They  bore  the  highest  interest  of  any  paper  of  the  Gov- 
ernment, aud  hence  would  have  been  the  last  to  be  parted  wdtli  by  capitalists  in  the 
ordinary  course  of  business.  (2)  They  were  in  denominations  of  $50  to  $5,000,  none 
less  than  $50,  and  hence  not  at  all  adapted  to  serve  as  currency.  (3)  They  w’ere  not  a 
legal  tender;  on  the  contrary,  the  act  of  March  3,  1S65,  in  authorizing  the  issue  of 
$6^,000,000  of  them,  expressly  Provided^  That  nothing  herein  contained  shall  be  con- 
strued as  authorizing  the  issue  of  legal-tender  notes  in  any  form.”  And  there  is  another 
very  potent  reason  why  they  w^ere  paid  off  and  destroyed,  lliey  were  all  due  and  paya- 
ble ivithin  three  years  from  date  of  issue.  The  last  of  them  came  due  July  15,  1868, 
and  they  had  to  be  paid  or  repudiated.  And  it  w'as  to  pay  these  and  other  maturing 
obligations  that  so  many  5-20  bonds  were  authorized  and  issued.  Of  course,  to  people 
W'ho  do  not  mean  to  pay  their  debts,  this  does  not  count  fur  much. 

THE  FOURTH  CONSPIRACY— STRENGTHENING  THE  PUBLIC 

CREDIT. 

Following  the  deep  gloom  of  the  summer  of  1S64,  when  the  public  credit  w'as  so 
weak  that  $100  in  y^old  zoas  zaorth  $2^8  in  greenbacks^  there  came  the  political  and  mili- 
tary successes  which  closed  out  the  Rebellion  ; then  the  disbandment  of  the  army,  the 
reduction  of  expenditures  and  taxation,  and  payment  of  the  public  debt ; until  Jaziuary 
/,  fSbgy  the  public  credit  had  so  improved  that  $100  in  gold  zoas  zoorth  only  $1^^  in 
greenbacks.  Further  to  strengthen  the  public  credit,  further  to  increase  the  value  of 
the  greenback,  still  further  to  reduce  interest  and  taxes,  came  the  act  of  March  3, 
1869,  which  Ananias  denounced  as  the  fourth  conspiracy.  He  tells  us  that  this  “added 
$600,000,000  to  the  peoples’s  burdens.”  How ? 

By  the  improved  value  of  the  currency.  To  make  a greenback  that  w^as  worth 
only  “ 38  or  40  ” cents  on  the  dollar  to  be  worth  “ 75  or  100  ” cents,  w’as  to  add  to  the 
people’s  burdens.  Could  stupidity  go  farther?  But,  w’e  are  told,  the  5-20  bonds  w’ere 
payable  in  greenbacks;  this  act  changed  the  bargain  and  made  them  payable  in  gold, 
and  this  w’as  w'hat  made  the  additional  burden.  It  is  alleged  that  they  ought  to  have 
been  paid  iu  depreciated  greenbacks  instead  of  coin. 

IT' WOULD  MAKE  NO  DIFFERENCE. 

I.  Suppose  all  this  to  be  true,  which  it  was  not,  after  January  i,  1879,  when 
specie  payments  were  resumed,  it  would  make  no  difference  whether  they  were  paid 
in  gold  or  in  greenbacks,  since  the  latter  were  then  w’orth  as  much  as  the  former. 
Now,  Secretar>'  Carlisle’s  report  shows  that  from  May,  1869,  to  June,  1879,  the  whole 
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xmount  of  5-20  bonds  purchased  for  the  sinking  fund  was  $185,172,450.  That  is,  this 
,vas  the  amount  actually  paid  off.  Suppose  we  could  have  paid  this  in  a 75-cent  green- 
back instead  of  a loo-ceut  coin,  what  would  we  have  gained?  Just  $46,291,612.  This, 
Jien,  was  the  additional  burden  instead  of  $600,000,000. 

2.  But,  as  a matter  of  fact,  these  bonds  were  taken  up  by  a process  of  “refund- 
ng.”  Bonds  0/  a louwr  rate  of  interest  were  issued  instead,  and  the  actual  money  pay- 
neuts  were  but  the  difference  in  market  value.  Very  little  coin  ever  passed,  and  it  is 
lot  certain  that  there  was  a single  gold  piece  in  this  particular  case. 

3.  But  as  to  the  main  contention,  it  is  not  true  tliat  these  bonds  were  payable  in 
greenbacks.  It  was  not  so  specified  in  the  bonds,  nor  in  the  law  which  authorized 
hem.  Whils  , as  we  have  already  seen,  the  original  law  under  which  the  first  5-20 
.vere  issued  pledged  the  Government  to  collect  its  customs  “in  coin,”  and  to  “set 
ipart  this  coin  as  a special  fund  ” for  the  payment  of  both  interest  and  principal. 

4.  And  neither  does  the  act  of  March  i86g^  in  any  wise  '‘^change  the  contract^' 
vith  the  bondholder.  Here  is  the  law  to  speak  for  itself.  It  simply  declares  a purpose 
o pay  in  coin  all  obligations  where  the  contract  does  not  specify  otherwise ; but 
rvhere  the  note,  the  bond,  or  the  law  does  specify  that  payment  might  be  made  in 
egal-tender  notes,  such  obligations  were  still  to  be  so  payable. 

5.  We  have  already  seen  that  the  increased  value  added  to  the  people’s  money  from 
he  date  of  the  act  to  strengthen  the  public  credit  to  the  resumption  of  specie  pay- 
nent  was  more  than  twice  as  much  as  the  value  added  to  the  bonds  purchased,  so 
hat  on  the  lowest  plane  of  profit  and  loss,  and  without  regard  to  the  greater  question 
if  honesty  and  good  faith,  we  gained  twice  as  much  as  we  lost.  And  to  this  we  must 
idd  all  the  subsequent  gains  from  debts  paid  and  interest  reduced.  As  to  the  relations 
between  Baron  Rothschild  and  August  Belmont,  Chairman  of  the  Democratic  National 
Committee,  for  the  defeat  of  Seymour,  Ananias  may  be  in  the  secret  of  such  treason, 
jut  most  people  will  think  the  story  is  one  of  Ananias’  own  and  greatest.  Now,  is 
-here  any  necessity  for  defending  the  reputation  of  Grant,  Morton  and  Sherman  against 
-he  charge  of  being  “fratricidal  conspirators?  ” The  memories  of  these  great  leaders 
will  be  held  in  reverence,  whilst  that  of  Ananias  continues  as  it  has  ever  been. 

THE  FIFTH  CONSPIRACY— REFUNDING  THE  PUBLIC  DEBT. 

To  any  man  of  honest  instincts  the  pay^nent  of  his  debts  is  a source  of  satisfaclion^ 
md  to  any  man  of  ordinary  sense  the  opportunity  to  take  up  his  interest-bearing  notes, 
ind  by  the  payment  of  a portion  of  his  obligations  to  extend  payment  of  the  remainder 
it  reduced  rates  of  interest  is  a matter  for  congratulation.  That  is  just  what  the  Gov- 
ernment has  been  doing  ever  since  the  war.  But  instead  of  seeing  in  this  reduction  of 
he  burden  of  debt,  interest  and  taxation  a matter  of  rejoicing,  Ananias  and  his  tribe 
lenounce  it  as  an  enormous  crime  f perpetrated  by  conspirators,  to  reduce  the  people 
*0  abject  and  hopeless  servitude. 

1.  On  August  31,  1865,  our  interest-bearing  debt  amounted  to  $2,381,530,295;  on 

'uly  I,  1893,  it  was  only  $585,037,100.  To  thus  deprive  the  Shylocks  and  money 
kings^'  of  a profitable  investment  in  bonds  to  the  amount  of  $r  appears  to 

\natiias  an  infamous  proceeding.  At  the  first  date  our  annual  interest  chiirge  was 
5150,977,698  ; at  the  last  named  it  was  $22,894,194.  To  cut  off  the  incomes  of  the  “ bloated 
bondholders''  $128^083^504  a year  fills  the  souls  of  the  tribe  oi  Ananias  with  the  most 
Profound  horror ! No  wonder  the  Ananiases  curse  the  name  of  Ulysses  S.  Grant, 
lud  seek  to  pillory  John  Sherman  for  bringing  about  such  results.  “ Bartering  away  a 
)lood-bought  inheritance,”  “selling  the  birthrights  of  the  children”  of  Shylock,  is 
ndeed  a fearful  crime.  However,  the  country  and  the  Republican  party  will  no  doubt 
joth  survive  this  denunciation, 

2.  Now,  what  does  all  this  “ refunding  the  public  debt  ” mean  ? Nothing  but  this  : 
luring  the  war  the  Goverument  had  to  Vjoitow  immense  sums  of  money,  nearly  $3,- 
XX), 000, 000,  in  addition  to  the  amounts  it  was  collecting  by  taxation,  in  order  to  meet  its 
expenditures.  In  order  to  borrow  this  money  it  had  to  give  its  creditors  some  evidence 
)f  Us  indebtedness.  This  evidence  took  all  sorts  of  forms  as  seemed  most  available, 
^ouds,  notes,  certificates,  etc.  Some  of  it  was  without  interest,  but  the  vast  majority 


at  rates  of  3 , 4,  5.  6,  and  7.30,  mostly  at  the  last  two.  These  obligations  were  payable 
^ on  demand  on  sixty  days’  notice  indefinitely,  and  in  one,  two,  three,  five,  ten,  seven- 
teen, twenty,  forty  years,  etc.  Now,  when  the  war  was  over,  the  Government  set  itself 
in  earnest  to  the  payment  of  its  obligations,  and  as  they  came  due  much  faster  than 
they  could  be  paid,  they  were  taken  up  and  new  obligations  given  in  their  place.  The 
whole  refunding  scheme  was  comprehended  in  this : ( i ) To  pay  the  debt  as  fast  as  pos~ 

sible;  (2)  to  give  new  obligations  in  place  of  those  coming  due  that  could  not  he  paid  ; 
(3)  to  take  up  the  obligation  bearing  a higher  rate  of  interest^  and  issue  instead  others 
at  lower  rates. 

REDUCTION  OF  PRINCIPAL  AND  OF  INTEREST. 
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In  this  way  the  principal  of  the  public  debt,  less  cash  in  the  Treasury  , has  been 
reduced  from  $2,756,431,571  in  1S65  to  $838,969,475  in  1893 ; and  the  interest-bearing 
debt  and  yearly  charge  reduced  as  above  stated,  and  the  public  credit  so  improved  that 
it  can  now  sell  bonds  at  par  with  only  2 per  cent,  of  interest.  The  $50,000,000  sold  by 
Secretary  Carlisle  to  protect  his  gold  reserve  was  sold  on  this  basis.  No  nation  was 
ever  able  to  do  better  than  this.  There  are  three  things  which  Ananias  and  his  tribe 
seem  to  be  incapable  of  comprehending:  First,  that  every  bond  y certificate  and  note  y 
whether  bearing  interest  or  not,  when  issued  by  the  Government,  is  an  evidence  of 
debty  an  ohlie^ation  xvhich  must  be  mety  a promise  to  pay  dollars y and  must  be  paid  or 
the  Government  dishonored.  Secondy  that  the  dollars  " promised  in  these  obligationSy 
greenbacks  and  bonds  alikCy  arc  the  coined  dollars  of  the  mint.  We  may  fund  our  obli- 
gations over  and  over,  but  never  until  our  creditors  get  these  dollars,  or  what  they 
accept  as  equivalent,  can  our  debts  be  paid.  Third,  that  it  is  desirable  to  pa^'  off  this 
debt,  and  reduce  and  stop  the  interest  as  rapidly  as  we  can,  for  this  is  the  only  real  and 
certain  way  to  get  rid  of  the  expenses  and  taxes  necessarily  involved  in  their  contin- 
uance. Ananias  and  his  tribe  constantly  talk  as  if  the  Government  grew  7'ich  by  going 
into  debty  and  the  people  grew  prosperous  by  paying  taxes  to  meet  the  interest.  There 
is  nothing  sillier  than  this,  and  but  one  thing  more  dishonest  than  the  schemes  built 
upon  it,  and  that  is  open  repudiation. 


THE  SIXTH  CONSPIRACY— DEMONETIZING  SILVER. 

Ananias  tells  ns  that  the  mint  and  coinage  act  of  Februaiy’  12,  1S73,  had  for  its 
object  the  demonetization  of  silver  in  order  to  produce  a further  contraction  of  the  cur- 
reneVy  to  prevent  the  payment  of  bonds,  and  to  increase  their  value.  If  this  was  their 
purpose,  the  conspirators  were  but  stupid  blunderers,  since  they  utterly  failed  as  to 
each  one  of  the  alleged  objects. 

I.  Silver  was  not  ^^demonetized."  The  act  expressly  provided  that  all  standard 
silver  dollars  heretofore  coined  should  continue  to  be  full  legal-tender  money  at  their 
face  value.  The  act  stopped  the  further  coinage  of  these  dollars,  but  it  did  not  dis- 
credit those  in  existence.  The  act  did  establish  the  gold  standard,  discontinuing 
the  old  silver  dollar,  for  the  reason  that  it  icas  then  ivorth  $1.03  in  goldy  as  stated  on  the 
floor  of  the  House  by  Hon.  William  I).  Kelley  y who  was  Chairman  of  the  Coinage  Com- 
mittee, and  hence  one  of  the  conspirators.  The  bills  proposing  to  omit  the  silver 
dollar  from  the  list  of  coins  were  before  Congress  for  three  yearSy  were  frequently 
under  discussion,  hni  ?iot  one  single  member  of  either  the  House  or  Senate  ever  pro- 
posed to  put  or  keep  the  standard  silver  dollar  in  the  list  of  coins. 

But  it  was  proposed  to  coin  instead  a dollar  of  3S4  grains — the  equal  of  a French 
five-franc.  This  was  finally  abandoned,  and  a new  coin  with  a new  name,  a “trade 
dollar,”  of  420  grains,  was  substituted  for  export  in  the  China  and  Japan  trade.  The 
silver  dollar  being  worth  more  than  the  gold  dollar,  was  worth  more  as  bullion  than  as 
coin,  and  hence  would  not  stay  in  circulation,  but  was  sent  abroad.  Hence,  in  1S06, 
President  Jefferson  stopped  their  coinage,  and  for  thirty-five  years  the  total  number 
coined  ivas  lybzi.  And  from  the  establishment  of  the  mint,  in  1793,  to  the  passage  of 
the  act  of  1873,  the  total  number  coined  was  only  8,031,238.  The  “dollar  of  the  dad- 
dies’* was  therefore  an  exceedingly  rare  bird,  It  is  true  that  after  the  passage  of  the 
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act  there  was  a f^rcat  dcclitie  in  the  price  of  silver.  But  this  was  not  foreseen  and  no 
bi-meiafist  in  Coni^rcss  predicted  any  smii  result.  The  objects  of  the  act  were  to  raise 
and  systeniati/e  the  mint  and  coinaj^e  laws,  and  to  provide  for  the  more  extensive  coin- 
age  of  gold  and  silver,  as  one  of  tlic  preparations  for  the  resumption  of  specie  pay- 
ments. And  these  objects  were  effectually  accomplished,  while  dropping  one  of  the 
old  coins  was  merely  iucidcutal. 


only  get  trusted  in  buying  farms,  or  food,  or  clothing,  and  then  he  permitted  to  pay 
^ loo  cents’  worth  of  debts  with  seventy-five,  or  fifty,  or  thirty-five  cents’  worth  of  paper, 
they  can  be  perfectly  Imppy. 

THE  SEVENTH  CONSPIRACY— RESUMPTION  OF  SPECIE 

PAYMENT. 


ACT  OF  1873  EXPANDED  CURRENCY. 

2.  This  coinage  act  did  not  contract  the  curTeuc}',  but,  on  the  contrary,  greatly 
expanded  it.  The  Director  of  the  Mint  estimates  that*  the  total  of  specie  in  the  coun- 
try at  the  time  of  the  passage  of  this  act  was  $140,000,000.  Of  this,  $135,000,000  was 
gold  and  $5,ooo,ock)  was  silver.  The  utmost  contraction  possible,  therefore,  if  silver 
had  been  demonetized,  was  to  drive  out  this  $5,000,000.  But  during  the  four  years  that 
the  dollar  was  omitted  from  the  coinage  there  w\as  coined  of  silver  in  our  iiiints  $75,- 
096,024.  An  increase  of  silver  money  from  five  millions  to  eighty  millions  \vas  not 
much  of  a contraction  of  the  cuiTency. 

3.  Neither  did  this  act  stop  the  payment  of  bonds  or  increase  their  value.  From 
fuly  I,  1873,  to  July  I,  1893,  the  principal  of  our  interest-bearing  debt  had  been 
reduced  $1,125,446,850,  and  our  interest  account  $75»i55>6io  per  year.  As  there  are 
now  outstanding  only  about  one-tliird  as  many  bonds,  and  they  arc  drawnng  less  than 
one-fourth  as  much  interest,  one  would  be  justified  in  saying  that  the  object  of  this  act 
was  to  increase  the  payment  of  bonds  and  the  reduction  of  their  value  to  the  holder— 
indeed  it  was,  in  connection  with  other  acts.  If,  as  Ananias  savs,  English  capitalists 
paid  an  agent  $500,000  to  come  to  Washington  and  secure  the  passage  of  this  act  for 
the  purposes  named,  they  paid  pretty  dear  for  the  whistle,  and  then  failed  entirely  to 
^et  the  whistle, 

4.  It  is  true  that  dropping  the  dollar  from  the  list  of  coins  proved  to  be  un- 
'ortunate,  but  for  reasons  unforeseen  when  it  was  done  and  not  for  those  given  by 
\nanias.  The  concurrent  change  from  silver  to  gold  by  Germany,  the  United  States 
ind  other  nations,  the  wonderful  development  of  our  silver  mines,  the  great  falling  off 
11  the  demand  for  silver  in  the  Indian  and  other  Asiatic  trade  and  similar  causes  so  re- 
iuced  the  demand  for  the  white  metal  that  the  market  price  rapidly  declined.  Our 
estoration  of  the  standard  dollar  to  the  list  of  coins,  immense  ])urchases  and  coinage 
>f  silver  under  the  Bland-Sherman  act,  and  heroic  efforts  to  restore  the  relative  value 
)f  silver  and  gold  have  been  in  vain.  We  have  been  compelled  to  desist  and  to  repeal 
he  silver-purchasing  laws.  With  a full  and  declared  purpose  of  maintaining  a currency 
)f  both  metals  w'e  find  ourselves  unable  to  maintain  a parity  at  the  present  legM  ratio 
ind  go  on  wdth  further  coinage.  Nothing  remains  for  us  but  to  stop,  to  let  the  burden 

this  depreciation  fall  in  part  on  other  commercial  nations  also,  and  to  stand  read^'  to 
issist  in  the  recovery  of  the  value  of  silver  by  an  iuteruationaragreement.  We  are  a 
;reat  and  a rich  nation,  but  we  cannot  alone  bear  the  whole  burden  of  silver  deprecia- 
ion.  Our  withdrawal  from  under  the  load  is  already  being  felt  in  Europe,  and  in  the 
lear  future  we  may  expect  an  agreement  upon  some  j)lan  of  cooperation. 

5.  But  what  should  Ananias  and  his  tribe  care  for  the  demonetization  of  silver? 
lave  they  not  declaimed  against  all  metal  money  as  an  antiquated  and  expensive  folly, 
-sserting  that  to  base  paper  money  on  specie  was  alw’ays  to  court  distister ; that  the  ma- 
crial  of  money  need  have  no  value  itself ; that  money  was  wholly  the  creature  of  law, 
:nd  should  consist  entirely  of  Government  notes  having  a full  legal-tender  power  in  the 
layment  of  debts,  and  receivable  and  payable  for  all  public  dues?  Have  they  not  told 
IS  that  all  that  was  necessary  to  make  Government  notes  a perfect  money  was  the 

of  the  Government  declaring  them  to  he  so;  that  all  tlie  redemption  they 
leeded  was  to  be  convertible  into  a three  per  cent,  bond,  and  this  bond  in  turn  pa5^able 
n these  notes?  Here  loas  a perfect  financial  perpetual  motion,  notes  for  bonds  and 
>onds  for  notes,  in  eternal  succession.  That  the  advoaitcs  of  this  scheme  should  de- 
lounce  the  demonetization  of  silver  is  sheer  hypocrisy.  If  sincere,  they  would  rejoice 
t it  as  a step  in  the  right  direction,  and  w^ould  demand  the  speedy  demonetization  of 
fold  as  w'ell.  The  fact  is  that  all  the  Ananiases  want  is  “ cheap  money.''  If  they  can 


The  final  **  atrocity  ” charged  against  the  conspirators  W’as  the  act  of  Januan’  24, 
1875,  providing  for  a rCvSumption  of  specie  payments  on  January  i,  1S79.  This,  we 
are  told,  “ could  only  exist  by  the  destruction  of  the  greenbacks  and  fractional  currency 
upon  which  the  people  paid  us  interest,”  and  the  issue  instead  of  ad<litional  bonds  with 
interest  added  to  the  burden  of  ” the  debt-ridden  people.”  Of  course,  Ananias  docs 
not  condescend  to  give  us  figures  from  official  sources  to  sustain  these  charges.  Clip- 
pings from  newspapers  and  vigorous  denunciation  are  so  much  easier  and  more  con- 
genial. Blit  let  us  patiently  look  at  the  facts. 

1.  On  July  r,  1875,  there  were  outstanding  $37,904,570  of  fractional  currency. 
Of  this  amount  there  was  still  outstanding  June  30,  1893,  $6,900,504.  Hence  tlicre  has 
been  retired  about  $31,000,000  of  this  currency.  To  replace  this  we  have  fractional 

- silver  outside  the  Treasury,  $65,469,866,  more  than  twdee  as  much.  On  the  first  date 
there  were  outstanding  greenbacks  $349,686,335,  on  the  last  date  $346,681,016,  a loss 
of  $7*726, 992.  But  there  w'as  also  a reduction  of  National  bank  note  issues  between 
those  dates  of  $175,694,136,  a total  of  $196,503,488.  To  replace  this  w^e  have  of  Treasury 
notes,  of  gold  and  silver  certificates,  $572,189,020,  and  of  gold  coin  and  silver  dollars 
outside  the  Treasury,  $465,465,336, 

In  short,  as  Secretary  Carlisle  puts  it,  there  w^as,  July  /,  iSjs,  a total  circulation  of 
all  kinds  of  money,  $754.^01*947,  a per  capita  to  the  population  of  $17.16  ; and  on  July 
/,  iSgj,  a total  of  $1,596,701,245,  a per  capita  of  $2j.S^.  This  does  not  include  the 
$726,701, 147 additional,  wffiich  W'as  in  the  Treasury.  Besides,  in  1875,  the  paper  cur- 
rency was  worth  89  cents  on  the  dollar,  while  it  is  now  all  w'orth  100  cents.  The  per 
capita  has  been  increased  $6.69,  the  actual  money  doubled,  and  the  value  of  the  paper 
increased  ii  percent,  on  the  dollar.  A fearful  result  of  resumption,  is  it  not? 

2.  To  accomplish  this  result  there  were  sold  of  bonds,  $65,000,000  of  4j^  per 
cent.,  $30,500,000  of  4 per  cent.,  a total  of  $95,500,000,  wdth  an  annual  interest  charge 
9^^  $4,145,000.  But  the  refunding  and  debt-paying  process  w*as  going  on,  and  the  actual 
increase  of  the  bonded  debt  w'as  $74,967,400,  and  an  actual  reduction  of  the  annual 
interest  charge  of  $13,081,912.  This  was  the  immediate  result,  wdiile  the  continuing 

^result  has  already  been  given,  in  the  reduced  debt  and  interest,  up  to  the  dates  shown 
in  the  last  annual  reports. 


■ 
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CONCLUSION-THE  TRUE  SITUATION. 

1.  On  reviewing  this  little  pamphlet  every  w'cll-informed  person  is  first  aston- 
ished at  the  vast  amount  of  lying  w'hich  has  been  done  in  so  little  space  ; and  next  in- 
dignant at  the  vituperation  heaped  on  tliose  wdio,  as  officers  of  the  Government,  and 
lenders  of  money  in  its  sore  necessity,  were  engaged  in  saving  the  Nation’s  life  ; while 
not  one  luord  of  condemnation  is  uttered  against  those  xvho  brought  about  and  took  part 
in  the  Ixcbettion — that  Pandora's  box  of  all  the  evils.  Had  knowledge  informed  the 
brain,  and  truth  guided  the  pen,  the  ” conspiracy  ” against  the  Union,  which  made  the 
years  of  Buchanan’s  Administration  one  long  preparation  for  secession  and  war,  would 
have  been  properly  exposed  and  denounced  as  the  original  fountain  of  all  our  financial 
w’oes.  But  no.  Those  who  borrow’ed  and  those  who  lent  the  sinew'S  of  w^ar  arc  the 
only  objects  of  misrepresentation  and  calumny. 

2.  Nor  can  it  escape  the  attention  of  any  intelligent  reader,  that  w'hilc  one  financial 
measure  of  the  Government  after  another  is  vilified  as  a conspiracy  to  rob  and  enslave 
the  people,  not  a single  alternate  and  better  course  is  proposed.  How  to  get  the  money 
necessary  to  carry  on  the  W'ar  at  less  cost ; how'  to  pay  off  the  public  debt  on  better 
terms ; how'  to  restore  the  public  credit  w'ithout  a return  to  specie  payment,  is  not  even 
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hinted  at.  The  entire  implication  is»  that  the  Government  ought  to  have  issued  indefi- 
nite amounts  of  greenbacks  without  any  provision  whatever  to  pay  them  ; that  it  ^ 
should  have  Uikcn  no  steps  tow’ard  a return  of  specie  payments,  the  restoration  of  the 
public  credit,  or  the  payment  of  the  public  debts.  In  short  the  only  inference  left  us 
is  that  billions  of  Treasury  notes  should  have  been  issued,  to  die  in  the  ha7ids  of  the 
people y and  thus  rob  and  impoverish  them,  without  an  effort  to  prevent  it.  Had  this 
been  attempted,  the  Rebellion  would  have  been  successful,  the  Confederate  notes  and 
bonds  might  have  been  paid,  the  United  States  would  have  ceased  to  exist,  and  its  notes 
would  have  had  the  fate  of  those  of  the  defunct  Confederacy. 

WHILE  OTHER  NATIONS  MARVEL  OUR  ANANIASES  CURSE. 

3.  While  the  heroic  and  successful  efforts  made  by  the  United  States  to  borrow 
sufficient  money  with  which  to  carrv  on  the  war,  and  the  equally  heroic  and  successful 
efforts  it  has  since  made  to  pay  its  debts  and  retrieve  its  credit,  have  been  the  marvel 
of  other  natiotiSy  and  have  received  unstinted  praise  from  the  ablest  states^nen  of  Europe  y 
our  own  Ananiases  have  not  one  word  of  commendation.  Abuse  and  curses  are  heaped 
on  our  great  leaders,  because  out  of  the  surging  maelstrom  of  war  and  debt  they  did^.-j 
not  bring  forth  a financial  paradise  from  which  labor,  poverty,  and  suffering  were  to  be  ^ , 
forever  banished.  And  men  and  women  who  never  owned  a thousand  dollars  in  their  \ 
lives  set  themselves  to  find  fault  with  those  who  obtained  and  distributed  billions  of 
dollars  in  the  National  cause.  The  world  never  saw  a parallel  of  financial  recovery  equal 

to  that  exhibited  by  the  United  States.  But  to  this  the  tribe  of  Ananias  is  oblivious. 

4.  Nor  is  one  intimation  given  of  the  fact,  or  one  word  of  praise  bestoived,  on  that 

management  of  public  affairs  which  has  enabled  the  United  Stales  to  develop  its 
resources  and  increase  its  wealth,  in  spite  of  war,  debt,  and  hostile  party  criticism, 
wdth  unparalleled  rapidity.  In  i860,  with  a population  of  3U443*32^  had  a volume 
of  wealth  of  $16,159,616,068,  an  average  of  $514  per  head.  In  1S90,  after  all  these  con- 
vulsions and  conspiracies,  we  have  a population  of  62,622,250,  a volume  of  ^vealth  of 
$65,037,091,197,  showing  a per  capita  of  $1,039.  , . 1. 

5.  Nor  can  Ananias  be  induced  to  consider  that  the  grand  results  indicated  have 

been  accomplished  by  a constant  reduction  in  the  extent  and  volume  of  taxation, 
equally  marvelous  in  the  eyes  of  other  nations.  . , r 

Under  the  stress  of  war,  tariff  taxes  had  to  be  levied  on  almost  every  article  of 
foreign  importation,  regardless  of  whether  it  could  or  could  not  be  produced  at  home. 
Under  the  McKinley  law  55  per  cent,  of  our  imports  came  in  free  ofdutyy  and  the  43  per 
cent,  which  conthiucd  to  pav  duty  were  such  as  directly  entered  into  competition  ivith  our 
own  productions.  Under  the  stress  of  war,  internal  taxes  were  levied  on  almost  all  ^ ' 
manufactures,  professions,  legal  papers,  incomes  and  other  accessible  sources  of  reve- 
nue. These  have  since  been  re<luced  again  and  again,  until  after  the  Republican  legis- 
lation nothing  remained  but  a tax  on  spirits,  malt  liquors,  tobacco  and  oleomargarine— 

the  latter  rather  to  regulate  the  sale  than  for  income. 

By  the  acts  of  July  13.  1866,  and  March  7,  1867,  the  reduction  of  internal  taxes 
from  the  schedule  of  the  preceding  year  was  $103,381,199.  By  the  acts  of  February  3 
and  March  31,  i868,  the  reduction  was  $54,802,576.  By  the  act  of  July  14,  1870,  the 
reduction  was  $55,3i5»32i  : and  from  the  tariff  schedules,  $26,054,748.  By  the  act  of 
December  21,  1871,  internal  revenue,  $14,436,862.  By  the  act  of  May  i,  1862,  tea 
and  coffee  were  transferred  to  the  free  list,  a tariff  reduction  of  $T5»863,847.  By  the 
act  of  June  6,  1872,  internal  revenue  $15,807,618,  and  tariff  $15,278,915.  By  the  act 
of  March  3,  1883,  internal  revenue  $40,677,682,  and  tariff  $20,855,799-  act  of 

October  i,  1890  (McKinley  law),  internal  revenue  $10,327,878,  and  tariff  $60,936,536 
( placins:  sugar  on  the  free  list).  These  figures  need  no  comment. 

With  reduced  debt,  interest,  and  taxation,  such  as  is  shown  by  the  Treasury 
reports;  with  the  immense  development  of  our  railroads,  manufactures,  and  States 
beyond  the  Mississippi;  with  our  increase  of  population,  wealth,  saving,  and  specie, 
the  Ananias  who  can  do  no  better  than  to  become  a "calamity  howler  " must  simply 
be  left  " to  perish  in  his  own  corruption,"  while  this  great  Nation  of  ours  pursues  its 

onward  and  upward  way. 


